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SUBJECT : REVISED STANDARD CHART OF ACCOUNTS FOR COOPERATIVES

Pursuant to Section 3 of Republic Act No. 6939, an Act creating the Cooperative
Development Authority defining its Powers, Functions and Responsibilities, the Authority
hereby issues this Memorandum Circular prescribing the usage of Standard Chart of
Accounts for Cooperatives in conformity with the Philippine Financial Reporting Framework
for Cooperatives or MC 2015 -06.

I. Scope

This Circular shall be applied in the accounting and financial reporting of all types of
cooperatives, duly registered with the Cooperative Development Authority pursuant to
Republic Act No. 9520, otherwise known as the Philippine Cooperative Code of 2008

I1. Objective and Purposes

‘The basic purpose of prescribing the standard chart of accounts is to provide
guidelines in the use of account and account titles in the preparation of financial statements
for the use of all types of cooperatives. Specifically, these shall:

a) ensure uniformity and common understanding of accounts;

b) guide in the installation of accounting and internal control systems;

¢) facilitate the conduct of audit;

d) enhance transparency;

e) sets standards and discipline in measuring the financial safety and soundness;
f) facilitate the analysis and evaluation of financial management performance;
g) provide basis in monitoring, supervision and business linkages.

III. Financial Statements
A complete set of financial statements includes the following components:
A. Statement of Financial Condition (Balance Sheet) presents a cooperative’s

assets, liabilities and equity as of a specific date—the end of the reporting
period. Assets and liabilities are further classified as current or non-current.
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B. Statement of Operations (Income Statement) presents its financial
performance for the period. It includes revenues, costs and expenses, gains and
losses and net surplus or net loss. Expenses are classified according to their function
as part of cost of sales/services rendered, distribution or administrative activities. In
a cooperative the difference between revenues and expenses is called net surplus
that is allocated in accordance with the Cooperative Code or the cooperative’s by-

laws.

C. Statement of Changes in Equity presents the amounts of investments and
withdrawals by members, addition and utilization of statutory funds, movement in
donations and grants, and revaluation surplus during the period.

D. Cash Flows Statementprovides information about the changes in cash and cash
equivalents of a cooperative for a reporting period, showing separately changes
from operating activities, investing activities and financing activities

E. Notes to Financial Statementsprovide narrative descriptions or disaggregation of
items presented in the above statements and information about items that do not
qualify for recognition in those statements. It also describes the accounting
policies and the measurement basis/bases used in the preparation of the financial

statement.
IV.  Standard Chart of Accounts for Cooperatives
A uNT | ACCOUNT TITLE DEFINITION
STATEMENT OF FINANCIAL CONDITION
10000 |ASSET ACCOUNTS - are resources controlled by the cooperative as a result of
past events and from which future economic benefits are expected to flow to the
cooperative

11000- |CURRENT ASSETS |Cash and other assets that are reasonably expected to

12000 be realized in cash or intended for sale or
consummation within twelve months after the balance
sheet date, or the normal operating cycle of the
business, unless it is restricted from being exchanged or
used to settle a liability for at least twelve months after
the balance sheet date (PFRFC Chapter 1V, Section 2.1. )

11100- |Cash and Cash Cash and short term, highly liquid investments, and held

11180 |Equivalents to meet short-term cash commitments rather than for
investment or other purposes. An investment normally
qualifies as a cash equivalent only when it has a short
maturity of, say, three months or less from the date of
acquisition. (PFRFC Chapter VII, Sections 2)

11110 Cash on Hand This account refers to money (bills and coins) still in the
possession of the cooperative’s custodian.

11120 Checks & Other This account refers to dated checks, postal money order

Cash Items (COCI) |[(PMO) and demand drafts awaiting deposits
11130 Cash in Bank This account refers to money deposited in the bank

under the name of the cooperative, i.e. savings, current,
time deposits, and combo-account. A subsidiary ledger
shall be maintained for each bank account.
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ACCC:;’ENT ACCOUNT TITLE DEFINITION

11140 Cash in Cooperative |This account refers to money deposited in the

Federation federations to which they are affiliated, i.e. savings and
time deposits which are unrestricted and readily
available when needed. A subsidiary ledger shall be
maintained for each account.

11150 Petty Cash Fund  [This account refers to limited amount of money set
aside for small expenditures such as stationeries,
supplies and fares maintained under an imprest system.
It should be replenished periodically when the fund gets
low.

11160 Revolving Fund This account refers to the amount set aside to cover
disbursements for recurring transactions maintained
under an imprest system. It should be replenished
periodically when the fund gets low . This may include
emergency purchases, withdrawal of deposits, release of
loan proceeds, etc., the maximum amount of which shall
be predetermined by the Board of Directors.

11170 Change Fund This account refers to the reasonable amount of money
set aside by BOD to change bigger amount of bills to
smaller denomination or coins or vise versa.

11180 ATM Fund This account refers to the money placed in the ATM
manned by the cooperative.

11200- |Loans And These refer to financial assets with fixed or

11300 |Receivables determinable payments that are not quoted in an active
market. A receivable is recognized for the difference
between the gross receivable and the related unearned
interest income (PFRFC Chapter 10, Section 4.1., par. 5)

11210 Loans Receivable — [This account refers to the outstanding balance of loans

Current granted to the members which are not yet due.

11220 Loans Receivable - [This account refers to outstanding balance of loans to

Past Due member-borrowers not paid on installment due dates
using the Portfolio at Risk (PAR).

11230 Loans Receivable [This account refers to receivables from the member-

Restructured borrowers whose loan accounts were restructured upon

- full payment of interests due.

11240 Loans Receivable — |This account refers to receivables from member-

Loans in Litigation |borrowers under legal action. The loan shall remain in
this account during the pendency of the legal
proceedings and until fully paid/restructured/foreclosed
and undergone proceedings.

11241 Unearned Interests |This account refers to interest on loans deducted in

and Discounts advance and presented as a contra asset account.

11242 Allowance for This account refers to the cumulative amount of

Probable Losses — |probable or impairment losses arising from non-

Loans collection of loans.

11250 Accounts This account refers to the amount due from member,

Receivables Trade |non-member patrons and/or ATM providers resulting

— Current from services rendered and sales of related goods
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ACCOUNT

CODE ACCOUNT TITLE DEFINITION
/merchandise which are expected to be collected within
the credit terms set by the Board of Directors.
11260 Accounts This account refers to total trade receivables due from
Receivables Trade |members and/or non-member patrons which remain
- Past Due unpaid beyond the credit terms set by the BOD.
11270 Accounts This account refers to total Trade receivables from the
Receivables Trade [member & non-member patrons whose accounts were
- Restructured restructured upon full payment or settlement of
interests due and/or penalties.
11280 Accounts This account refers to total trade receivables from
Receivables Trade |member and non-member patrons under legal action.
- in Litigation The receivables shall remain in this account during the
pendency of the legal proceedings and until fully settled.
11281 Allowance for This account refers to the cumulative amount of
Probable Losses - |probable or impairment losses arising from non-
Accounts collection of accounts.
Receivable Trade
11290 Instaliment This account refers to the amount due from members
Receivables — and non-member patrons for sale of merchandise/goods
Current on a deferred payment or installment plan.
11300 Installment This account refers to amount due from members and
Receivables — Past |non-member patrons for sale of merchandise / goods on
Due a deferred payment or installment plan which remain
unpaid beyond the terms set by the cooperative.
11310 Installment This account refers to amount due from members and
Receivables — non-member patrons for sale of merchandise / goods on
Restructured a deferred payment or installment plan that were
restructured upon full payment or settlement of
interests due and/or penalties.
11320 Installment This account refers to amount due from members and
Receivables -in  |non-member patrons for sale of merchandise / goods on
Litigation a deferred payment or installment plan under legal
action. The receivables shall remain in this account
during the pendency of the legal proceedings and until
fully settled.
11321 Allowance for This account refers to the cumulative amount of
Probable Losses probable or impairment losses arising from non-
- Installment collection of installment receivables
Receivables
11322 Unrealized Gross  |This account refers to the unrealized portion of the
Margin gross margin on goods sold on installment basis. This is
a contra account to installment receivable. (used by
coops involved in real estate operations)
11330 Sales Contract This account refers to amortized cost of the receivables
Receivable arising from installment sale of assets acquired in
settlement of loans/obligations.
11331 Allowance for This account refers to the cumulative amount of

Probable Losses
- Sales Contract

probable or impairment losses that may arise from non-

collection of payment on Sales Contract Receivables.
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ACCOUNT

CODE ACCOUNT TITLE DEFINITION
Receivables

11340 Accounts This account refers receivables other than accounts
Receivable — non receivable-trade. Examples of this, income tax
trade receivable, and insurance claims receivable, etc.

11341 Allowance for This account refers to the cumulative amount of
Probable Losses - |probable or impairment losses that may arise from
Accounts Receivable- |non-collection of payment on Accounts Receivable-
non trade non trade
11350 Advances to This account refers to duly approved cash advances for
Officers, official business to officers, employees and members,
Employees and subject to liquidation in accordance with the policy of
Members the cooperative.

11360 Due from This account refers to total collectibles due from
Accountable accountable officers and employees arising from
Officers, shortages, losses and unliquidated cash advances
Employees and beyond the prescribed period, that are subject to
Members immediate settlement.

11370 Finance Lease This account refers to receivables arising from sale of
Receivable goods/property under finance lease agreement.

11371 Allowance for This account refers to the cumulative amount of
Impairment — impairment loss that may arise from non-collection of
Finance Lease payment on Finance Lease Receivables.
Receivable

11380 Other Current This account refers to transactions/adjustments not
Receivables classified under any of the receivable accounts

mentioned.

11400 |Financial Assets These are financial instruments excluding cash and cash
equivalents, loans and receivables, investment in
associates, investment in joint ventures, and
investments in subsidiaries

11410 Financial asset at This account refers to financial assets with quoted price

fair value through |in the form of debt or equity securities that are held for
profit or loss trading purposes.

11420 Financial asset at This refers to financial assets in the form of debt or

cost equity securities which are not quoted in an active
market and are expected to be realized in cash within
one year from the reporting period (net of impairment)

11500 |Inventories These are assets: (a) held for sale in the ordinary
course of business; (b) in the process of production for
such sale; or c) in the form of materials or supplies to
be consumed in the production process or in the
rendering of services.

11510 Merchandise This account refers to cost of goods on hand out on

Inventory consignment and in-transit, available for sale at the end
of the accounting or reporting period.

11520 Repossessed This account refers to fair value of inventories previously

Inventories sold but regained as a result of the default of the

payments due from members/customers.
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ACCINT|  AccounT TITLE DEFINITION

11530 Spare This account refers to spare parts/materials and other
Parts/Materials & |goods on hand and in transit
Other Goods
Inventory

11540 Raw Materials This account refers to cost of raw materials on hand and
Inventory in transit at the end of the accounting or reporting

period.

11550 Work in Process  [This account refers to cost of job or work in process on
Inventory hand at the end of accounting or reporting period.

11560 Finished Goods This account refers to cost of completed job or work
Inventory orders and goods manufactured/ produced/ processed

on hand and ready for sale at the end of accounting or
reporting period

11570 Inventory - This account refers to the harvested product of the
Agricultural biological assets measured at cost.

Produce

11580 Equipment for This account refers to cost of equipment on hand
Lease Inventory intended for lease purchase agreement.

11590 Allowance for This account refers to allowance set aside to provide for
impairment - impairment losses on inventory. This is a contra
Inventory account to Inventories.

11600 |Biological Assets This account refers to living animals and plants that are

intended for sale. This shall be measured at cost.

12000 |Other Current This account refers to any other current assets not

Assets classified above which are expected to be realized,
consumed or used within the year.

12110 Input Tax This account refers to value-added tax due from or paid
by a VAT registered/registrable entity on the importation
or local purchases of merchandise/goods or services
including lease or use of property.

12120 Creditable VAT An amount of Value Added Tax withheld by a
cooperative supplier arising from sale or procurement of
goods/services from a taxable institution/cooperative.

12130 Creditable Refers to an amount that is withheld by cooperative
Withholding Tax  |supplier arising from sale or procurement of

: goods/services from a taxable institution/cooperative

12140 Deposit to This account refers to the amount paid in advance to
Suppliers suppliers.

12150 Unused Supplies  [This account refers to cost of supplies on hand.

12160 Assets Acquired This refers to non real properties acquired in settlement
in Settlement of  |of loans and receivables through foreclosure.
Loans/Accounts

12161 Accumulated This account refers to the total amount of depreciation
Depreciation and  |and impairment assets acquired in settlement of
Impairment- loans/accounts that are set up periodically and charged
Assets Acquired against the current operations.
in Settlement of
loans/accounts

6| Page




ACCOUNT

CODE ACCOUNT TITLE DEFINITION
12170 Prepaid Expenses |[This account refers to payments made in advance, to be
amortized within one (1) year (e.g. insurance, interest,
rentals, etc.)
12200 Other Current This account refers to current assets not falling in any of
Assets the above categories.
13000- NON CURRENT All other assets not classified as current to include
17000 ASSETS tangible, intangible, operating and financial assets of a
long term nature.
13100 |Financial Assets (excluding cash and cash equivalents, loans and
Long Term receivables, investment in associates, investment in joint
ventures, and investments in subsidiaries)
13110 Financial asset at This refers to financial assets in the form of equity
cost securities which are not quoted in an active market and
are expected to be realized in more than one year from
the reporting period (net of impairment)
13120 Financial Asset at This refers to financial assets in the form of debt
amortized cost securities which are expected to be realized in more
than one year from the reporting period (net of
impairment)
13200 |Investment in This account refers to the amount of the cooperative’s
Subsidiaries investment in the equity instruments of non-cooperative
subsidiaries (ownership of the more than 50% of the
voting shares)
13300 |Investment in This account refers to the amount of the cooperative’s
Associates investment in the equity instruments of associates.
(ownership of the 20%- 50% of the voting shares)
13400 |Investment in This account refers to the amount of the cooperative’s
Joint Ventures investment in shares of stocks of joint ventures
evidenced by contractual agreement that gives the
venturers joint control.
13500 |Investment Investment property is property (land or a building, or
Property part of a building, or both) held by the cooperative to
earn rentals or for capital appreciation or both, rather
than for:
(a) use in the production or supply of goods or services
or for administrative purposes; or (b) sale in the
ordinary course of business.
13510 Investment This account refers to cost of land that generate income
Property - Land or capital appreciation or both, not used in production of
goods, supply or services nor for administrative
purposes or sale in the ordinary course of business
measured at cost. Fair value of the property must be
disclosed at the end of the accounting/reporting period.
13520 Investment This account refers to the cost of building that generate
Property - income or capital appreciation or both, not used in
Building production of goods, supply or services nor for

administrative purposes or sale in the ordinary course of

business measured at cost and subject to depreciation.
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ACCOUNT

CODE ACCOUNT TITLE DEFINITION
13521 Accumulated This account refers to the total amount of depreciation
Depreciation — and impairment on Investment Property — Building that
Investment are set up periodically and charged against the current
Property-Building  |operations.
13530 Real Properties This account refers to real properties (Land and
Acquired (RPA) Building) acquired by the co-op in settlement of loans
and receivables through foreclosure or dacion enpago
and/or for other reasons. Should the cooperative use
such assets in its main operation, the same assets shall
be re-classified accordingly.
13610 Accumulated This account refers to the cumulative amount of
Depreciation - impairment loss incurred on RPA, which shall be
RPA accounted for in accordance with PAS 36
14000 |Property, Plant These are tangible assets that:(a) are held for use in the
and Equipment production or supply of goods or services, for rental to
others, or for administrative purposes, and (b) are
expected to be used during more than one period.
14110 Land This account refers to the acquisition cost of the land
used for its main operation plus all incidental costs . All
these are reflected in a single cost (fair market value or
appraised value if donated). At the end of the
accounting/ reporting period, fair value of the property
must be disclosed.
14120 Land This account refers to the cost of improvements after
Improvements land acquisitions such as fencing, roadways,
landscaping, etc, that are subject to depreciation over
their useful lives.
14121 Accumulated This account refers to the total amount of depreciation/
Depreciation— impairment loss on land improvement that are set up
Land periodically and charged against the current operations.
Improvements
14130 Building and This account refers to the acquisition/construction cost
Improvements of the building and its improvement on the land owned
and used for its main operation. Major repairs or
improvements that will prolong the life of the building
are considered capitalizable cost. At the end of the
accounting/ reporting period, fair value of the property
must be disclosed.
14131 Accumulated This account refers to the total amount of depreciation/
Depreciation— impairment cost on building that are set up periodically
Building and and charged against the current operations
Improvements
14140 Building on This account refers to the cost of construction of new
Leased/Usufruct  |building on a leased/usufruct land and shall be
Land depreciated over the estimated life of the building or the

lease/usufruct term whichever is shorter.
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ACCOUNT

CODE ACCOUNT TITLE DEFINITION
14141 Accumulated This account refers to total amount of depreciation on
Depreciation— Building on Leased/Usufruct Land based on cost that are
Building on set-up periodically and charged against the current
Leased/Usufruct  |operations.
Land
14150 Utility Plant This account refers to cost of property and equipment
used in the generation of power/water and other utilities
for operation and/or for distribution to consumers.
14151 Accumulated This account refers to total amount of depreciation cost
Depreciation — on Utility Plant that are set up periodically and charged
Utility Plant against the current operations
14160 Property, Plant & |This account refers to the cost determined by the fair or
Equipment -Under |present value of leased Property, Plant and Equipment..
Finance Lease
14161 Accumulated This account refers to total amount of depreciation on
Depreciation — PPE - under Finance Lease that are set-up periodically
Property, Plant & |against current operations.
Equipment -
Under Finance
Lease
14170 Construction in This account refers to the cost of materials, labor and
Progress other construction related costs incurred on unfinished
construction project, prior to occupancy/actual use.
14171 Accumulated This account refers to total amount of depreciation on
Depreciation — Construction in Progress that are set-up periodically
Property, Plant & |against current operations.
Equipment -
Under Finance
Lease
14180 Furniture, This account refers to the cost of movable (furniture),
Fixtures & immovable (fixtures) properties and office / production/
Equipment (FFE)  |store equipment used in the ordinary course of business
such as but not limited to desks, chairs, cabinets,
computers, vaults, including incidental expenses
incurred in acquiring them, up to the time they are
) received and ready for use.
14181 Accumulated This account refers to the total amount of depreciation/
Depreciation - impairment cost on Furniture, Fixture and Office
FFE Equipment that are set up periodically and charged
against the current operations
14190 Machineries, This account refers to the cost of machineries, tools and
Tools and equipment owned and used in producing goods,
Equipment providing services and repairs.
14191 Accumulated This account refers to the total amount of depreciation
Depreciation — on machineries, tools and equipment that are set-up
Machineries, periodically and charged against the current operations
Tools and 4
Equipment
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