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SECTION 1. Artcles 1, 2, 3, 4 and 5 of Chapter 1 nn
General Concepts and Prmmg&ias of Republic :
otherwise knowsn as the "Cooperative Code of th in]:pmea
are hereby amended to read as follows:

"ARTICLE 1. Title. — This A e known
aé the “Fh:ﬁppma Cooperative Code of 2008™




ol £ BIE 3z
promoting self-reliance and harnmng people power
towards the attaimnment of economic development
and 1 J\.m:tm ‘The - ghall encourage the

al formation and

'ﬂeveiap ent of these cooperatives.
"Tﬂ 1 thia end, the {l_mferument and 311 m;._

enable =aid cooperatives to- n

responsive sconomic eni‘.&rprm&a and thefeb?- &
-ahout & strong cuuperatwe maovement that is free
from any condifione that might mﬂ"mga upon the
autonemy or organizational integrity of cooperatives.

"Further, the State recognizes the principle of
‘subsidiarity under which the: Euuperuhvesacmr will
mitmte and ragulﬁte mthm its own ranks the

| training and mﬁa&rr‘h.

“ART. 8. General ﬂmwcpfs — A cooperative 1a
an autonemouns and tluijr regis - association of
W‘hﬂ h:—urc

' ety ¢ their pmdutta and $Er\*m=a
aceepling a fair sltm of the risks and benefits of
the undertaking in accordance with universally
accepted cooperative principles.

T. 4.  Cooperative Pr mcnpies E‘l.rm-_sr

_ e shall conduct its affairs in
with Filipine culture, good values and experience
and the unversally aceepted prinaples of cooperation
which inelude, but are not limited to, the following:




persons ah}e= to use their services anr.! wi o
accept the responsibilities of ~membership, thhauﬁ
gender, social, racial, cultural, political or religious
- disgrimination.

“(2) Democratie Member Control
Cooperatives are democrafic organizations that are
controlled by their members who actively participate
in setting their policies and making decisions. Men
-and Wﬂlmen_ qerﬂng a8 Blec’aﬂli- resentats

3eq1w,1 one
Cooperatives at G'E]]EI' lﬂals are orgamzed
same democratic manner.

part of that cz s the o man. _prup;.!rty of the

cooperative. They shall mae: ve limited compensation
or limited | ﬂubambed--&nd:

omomy arr.d Independence
utonomous, selfhelp organizations
controlled by their members. If they enler into
agreements w:th m{-.her nrgﬂhl..-a’f‘.mna mcluﬁmg-
ital nal

“5) Educaiion, Training and Infnrmﬁnm—
Cooperatives shall provide education and traming for




‘their members, elected and appointed
representatives, managers, and

they can contribute effecti d efficiently
‘development of their conperatives.

and at,rengthnn'f.he cooperative movem by
working together through local, national, regional
‘and International structures.

"ART. 5 Egﬁﬂﬂwﬂ ﬂf Terms. ~ The fﬂnﬂmg'
terme shall mean:

1{1] MEHII!EF mﬁl\‘.‘lﬂgﬁ s P.. I
: ‘ﬂﬂi whu o t

s gene :
of eleg&taa elacted by :e_ach secto

district of the cooperative in accordance with the
rules and regulations of the Ceoperative Development
Authority; '

“(3) Board of Dire
entreusted with the mana [ aff:
coaperative undsr its arhclea ﬂt maperat:ﬂn
bylaws;




 “{4) Committee shall refer to any body
entrusted with specific ftmcﬁ:ﬂns and responsibilities
under the bylaws or res ion af the general
assembly or the board of dire

“(8) Articles of Cooperation means the articles
of cooperation registered under this Code and
ineludes & registered amendment thereaf;

“(6) Bylows means the bylaws registered under
this f'__& and includes any 1 ed amendment

“(7) Registration means the operative act
granting juridieal personality to a proposed
rative and is evidenced by & certificate of

registration;

"(8) Cooperative Development Authority refers
to the gwarnmenb agency in charge of the
s_.registm and regulation of cooperatives as such,
! Tey rﬂfﬁmd to as the Authority;

cercising such powers Iawfu]ly ﬁ&lﬂgatatl
by the gemeral Bz«:a&mhly in accordance with its
bylaws;

the members

the different by

assembly, general mamager or chief a::emmve aﬂr.-er
secretary, treasurer and members holding other
positions as may be provided for in their bylaws;




he established by th uthor
the cooperative sector.
develop a process w

“(18) Performance Audit shall refer to an
audit on the efficiency and EHEﬂnvaness of the
ive a -

g fl_ie ~general

-line or Emgla»purpns#.
cooperative underlaking
T to its main line of
business or punpﬂsﬁ*

"(15) Service Cﬂapnraths are those which
provide any type of service to its members, including
but net ), tE information and
communication, 1 |
aemcea, e&unatmm han,kmg an

_ “(16) Embs:ﬂmry Cuu}?ﬂ'amue refers to any
argamization all or msjority of whose membership
or sharehalders come from a cu-nperatmva nrgamzed
for any

receives technical,

assistance from, a coop il
the rules and raguluﬁmﬁ of the ﬁutlmnty.

ur mnra 'pm'
of husiness, org:
t::.l:y spacual metrnpuhtan




&uthm:ty to undertak s activities in support

"{2) To generate funds and extend credit o the
members for productive and pravident. purposes;

CNCOUTAEE BI0NE. members systematic
production and marketing;

“(4) To provide goods and services and other
requirements to the members;

~_“(5) To develop expertise and skills among its
memhbers;

"(6) To acquire lands and provide housing
hauﬂﬁts for the members;

(1) Ta nsure against losses of the members;

*(8) Ta promote and &
social and educational Etalmﬂ

“{9) To establish, own, lease or operate
cooperative banks, cooperative whnlaaale and retail
complexes, insurance and agriculturalindustrial
processing enterprises, and public markets:




“(10) To coordinate and facilitate the activities
of cooperatives;

'{1.1_} To advocate for the cause of the
cooperative movement;

"{12) To ensure the viability of cooperatives
through the utilization of new technologies;

“(13) To encourage and promote selfi-help or
self-employment as an engine for economic growth
and poverty ellaviation; and

distribution of net ﬂuerl ;
utilization of economies of scale, mtﬁshanng ami
risk-sharing;

“(b) Provide optimum social and economic
benefits to its members;

“(c) Teach them efficient ways of dumg things
in @ cooperative manmner;

e 'fi' ctices and new

“la) Allow the Jower income and less pmﬂeg&d
groups to increase their uwm:::s%up in the wealth of




1 'mnunpaiy* or an abt&mpt tﬁ SE1
ly in violation of

compe .
any of the laws of the P ;

_"ﬁR 9. Cooperative Powers and Cﬂ;ﬁﬂiﬂLMG

sgistered under this Code shall
ng powers, rights and capacities:

“(1) To the exclusive use of its registered
name, to sue and be sued;

"2 Oof nu:iteiiaiur-::*

M3 To amend its “articles of cooperation in
accordance with the provisions of thig Cods;

_ (4}--Tn nﬂ.ﬂpt hylawa nut cﬂntr_ax}? 1o law,
_i:l im& repeal

ly-ami nec 1
] tions prescribed by law and the

“(6) To enter into division, merger ar
consolidation, a& provided in this Code;

“(T) To form subsidiary cooperatives and join
{ederations or unions, as provided in this Code;




“(8) To avail of loans, be entitled to credit and
to accept and receive grants, donations and
-assistance from forsign and domestic sources, subject
ta the cnndltmns of said 1::511;13. credits, granta,

.wmmn request, shall pmvlda necessary 1]
in the documentary requirements for the i
credit, grants, donations and other finansial ﬂuppart,

Laire, -y iiualy Hose wn % :
to establish, construct; ﬂpexate and maintain ferries,
w Twe*-;. marl;ets or 'Blaﬂghtarhﬂuaes an& to leas&

“(10) To orgamize nnd Gpuraﬁ# 5chuoit-.~ in
.-.aomrdanm v_.u’f.l_a Hﬂpub' Nao. 911

iﬁmi-;ﬂnd

_{11) To exercise such other powers granted by
‘this Code or necessary to carry out its purpose or
purposes as stated in its articles of cooperation.

‘the intended area of nparﬂ.t{:m ntaj' urgamze B
primary cooperative under this Code: Prouvided,

That a prospective member of a primary cooperative
muet have completad a Pre-Membership Education
Seminar (PMES).

. "Any newly organized primary cooperative may

‘be registerad as multipurpose cooperative only after
comphance with the minimum requirements for
‘multipurpose cooperatives to be set by the Authority.




A single-purpose cooperative may transform into a
multipurpose or may create aries mﬂy after.
at least two (2) yaars of np&mtmns

 “AR, 11. Eeonomic Survey

ﬂut;h ty a g
others the structure and purposes af tha p:rq‘.lGEPd'
cooperative: Provided, That the structure ni-
actual staffing pattern of the cooper:
J.m.luni& a boakkeeper: Provided, fir

an:l to ﬂp ate witha

: rship, and other pertinent data in & furmat
prnmdud by the Authority.
 “ART. 12. Liability. — A cooperative duly
istered under this Code shall have limited

“ART. 13. Term. — A cooperalive shall exist
for a__permd not. exceeding ﬁ.ﬁ:}' om the._

ad for pns.nndn nn'r:. Exﬂwd.mg ﬁﬁzf (5 ﬂ] 'j-eara'
i any ﬂmgle mstanea I:-:sr an amendme ﬂ;e

h& determined by the ﬁttﬂ-xr.tnty

“ﬁRT 14. Articles of Cooperation. — (1) All
L ; file with

d by them
chairpersons or seereiavies, if juridical persons,
hefura a notary public.




“fa) The name of the cooperative which shall
include the word 'cooperative';

“{e} The names, nationality, and the postal
addresses of the registrants;

“{f) The common bond of membership;

“{g) The list of names of the directors who
shall manage ‘the mnppmtwe,::;md

"(3} The articles of cooperation may also
contain any other provisiona not inconsistent with
ﬂua Code or any related law

“(4) Four (4) copies each of the prog
articles of cooperation, bylaws, and the
statement required under Articla 11 of this Code
shall be submitted to the Authority.

officers and a sworn statement of Ehe treasurer
elected by the subscribers showing that at least




‘cage ai:mll the paﬁ&—up share capital be less than
Jifteen thousand pesos (P13,000.00),

every five (5) jrﬂﬂrﬂ ‘when necessary upon
consultation with the cooperative sector and the
‘Mational Economic and Development Authority
(NEDA).

;feg:st.md k.

inconsistent with the prammns- of this Code. The
bylaws shall be filed at the same time as the articles
of cooperation.

“(2) The bylaws of each eooperative shall
g R :

“(a'i Tha t{ﬁa.laf' ications for admissien to
1d it to

“(5) The rights and linbilities of membership;

“(c) Thq-, cix::umstanma under which
squired, mamtained and loet;

“(d) The procedure to be followed in cases
of termination nfmemhemth.

e The conditions under which the transfer
of a sl}a:e or interest of the membera shall he
'pmm:

“(fy The rules and procedures on the agenda,
time, place and manner of calling, convenmg,
conducting meestings, quorum reguirements, voting




"[g} The geneml conduct of the affairs ﬂf the
-.ﬂmp&:ahve. ma..luding the powers and duties of the
' the bnuii -.dire::tur_

“(h) The manner in which the capital may he
raized and the purposes for which it can be utilized;

"(i) The mode of custody and of investment of
met surplus;

“{i) The accowrting and auditing systems;

“(lt) The manner of loaning and borrowing,
including limitations thereof;

*() The method of distribution of net surplus;

“{m) The menner of aduptmg ‘amending,
repealing, and abrogating bylaws;

'nf ﬂ:e cooperative; and

 “fn) Other matiers incident to the purposes
and activities of the cooperative.

“ART. 16. Registration. — A
or organized under this Code
personality from the date the Au
certaficate of registration under i
;appﬁcauun for £

deemed a approved, '
attributable to the 3pph¢ant.




of a denial of the application for registration, an
appeal shall lie with the Office of the President
i thhm mmtg (90) days from receipt of notice of such
B aur-ﬂhd ﬁaﬂhar, That fmlm:e uf tha flicn
: ithin ninety

| MART. 17. Certificate of Registration. — A
'eemﬁc&ta nifﬁ regmtratmn issued hy the Aut.hn 1

“ART. 18. Amendment of Arncies nf
Un, h

Conperation and. Bylaws. —
i {Iud‘.a

articles of coopera ::.r. ay be
1amended by two-thirds [ZIE} vote ;:rf all the
‘members with voting rights, without preiu ice to
the right of the dissenting g to | :
their right to withdraw their membership under
-ﬁrtmln 30.

“Both the eriginal and amended articles andfor
bylaws ehall contain all provisions required by law
to be aat oul in !.ha articles of cooperation :I

'Eamermli:d ﬂrtldes or amenﬂed Byi&ma tiul;r ne.rhﬁe&
under oath by the mﬁperatwe secretar ami
majnrity of ’e.h& liwectarq ﬂtahn the_f

e articles of mapemtmn andfnr'
hylaws_ submitted to the Authority. The
‘amendments shall take effect upon its approval by
‘the Authority or within thirty (30) days from the
date of filing thereof if not actsd upen by the




.Authnr:tr for a cause not atfributable to the

g :
upon. regmtmhon of the ::cmparah'mra
1ot shaII bﬂ adupmd and made in tha-

reglﬂr.ereld' ' _peratwe ma}r, by
by a vote of three-fourths (3/4)
_w:.th vot: righ

_“(2) No merger or consolidation shall be valid
unless approvad by a three-fourths (3M) vote of all
t.]:Le members with veling rle:hts pI&!_EI-E]].t and




*{3) The Authority shall issue the gmda]mea
governing the procedure of merger or consolidation
of cooperatives. In any case, the ‘merger or
consolidation shall be effective upon the issuance of
i;h& cerhﬁcata of merger or consoclidation by the

“ART. 22 Effects of Mergar and
Consolidation. — The merger or consolidation of
conperatives shall have the following effects:

"{3} The surviving or the cung::hdated
shall possess all th

*(4) The $urv1v1ng or the consolidated
‘cooperative shall possess all the aﬂsﬁm-_ughh
pnvﬂéﬁ .'.Ltnmumhﬁa and franchises of each

“(5) The surviving or the consclidated
cooperative shall be responsible for all the Labilities
~and obligations of sach of the constituent cooperatives
in the same manner as uch & :
-_mnauluiated ﬂﬂl%ﬂ E: '

' ag:amst. the W"Fhlg' or conselid ted wqper&
ﬂ':e case may be sp th?nﬁhtn of cr




“{a} Credit Cooperative is one tha’u prumntea
and t:uda:t_alm:{s savings and lend.mg

-:-e-lﬁ;-:ea'-- services
' d prmdﬂnt purposes;

 “(b) Consumers Cooperative is one the primary
purpose of which is to procure and distribute
commedilies Lo members and non-members;

{c} Producers Cooperative is one that
undertakes joint production whether agricultural or
industrial. It is formed and operated by its

the prod and

arising
materials ;_:-rmiuced ]:ij its ntambera sold in
name and for the aﬁmu;ét of I:!:us c:mpamhve sha]l

“(d) Marketing Cooperative is one which
engages in the supply of pro&unﬂcru inpuls to
members and markets thet

light and pnwer communication, pmfemmanal s.mri
other services;




“(g) Advocecy Cﬂo}.‘mrm:.ne 15 & prml :
cooperative which promotes and advo
cooperativism among its membe _.-._ami the p
through aucmll:,r -oriented or

Ian ﬁpmant land
management in areas covered h}f agrarian Iﬂfurm

“ﬁ) Da.u}- Canpmm:.m is one whose membe
are engaged in the production of fresh mi

may be processed andlor marketed as dairy pm&uﬂs‘:

prmusannn of Rﬂ_pﬂhhﬂ Act No. 91
known as the Governance of Basic Education Act
of 2001;

“(l) Electric Cooperative is one organized for
the primary purpese of undertaking power
seneration, utilizing nenawabl& ENETEY SOUTrCes,
including hybrid systems, acqg eratio
of subtransmission or distribution to its
members;

*(tm) Finoneial Service Cooperative is one
nrgnmzed for the prlmar.f: urpose of engaging in
' 3 and eredit services and other financial




.mgamzed fur tha p
medical, dental and other he:

{p] Hﬂﬂsmg Ceoperative is one organized to
‘assist or provide access tu ho mg‘_‘fur th bemﬁt.

“(q) Inswrance Csﬂpﬁmﬂue iz one engagaﬂ in
the business of insuring life and property of
cooperatives and their members;

“(r) Transport Cooperative is one which
‘ineludes land and sea transportation, limited to
fism&l'l vessels, as d&ﬁ_:ned or classified und.ar the

‘organized to own, ope 1
~avstems for the provision and bution of potable
‘water for its members and ‘t—hmr'h&umhﬂlﬂ&

- ise. Its principal p is tﬂ praw ]
'amplu;rn:lent and business opportunities to its
members and manage 1t in accordance with
cooperative principles; and

“(u) Other types of cooperative
determined by the uthnrft}' -

“(2) Categories of Cooperalives — E.ur_ﬁpe.t&tm-g
~shall be categorized according to membership and
territorial conmderations as follows:




1) B‘Emﬁr}r = "i"h‘a ‘members of which are
‘natural peraons;

."@i 'Smmv The members of which are

"(i) Tsr‘.ﬁm The members of which are
secondary cooperalives: and

"{b} In tarmE ﬂf arrito:

YART. 24, Functions nf o Fad&ratwn ef'

Cooperatives. — A feder. I*
undertake the fﬂﬂumg: ftmt:tmusf

*(a) To ecarry on any cooperative enterprise
authorized under Article 6 that cumplementa i
augments, or supplements but does not conflict,
compete with, nor supplant the business or
‘econamic activities of {ts membars;

“{b) To carry on, encourage, and assist
educational and advisory work relating to its
‘member cooperatives:

ey Te mﬁrdﬁ:‘ate‘--aﬁd facilitate the activities
of 1ts member cooperatives;




w'ﬁmcﬂons as may
be necessary to attain its ohjectives.

“Registered cooperatives may. nrgamta a
{federation according to f 1
‘engaged in by the coope:

"ART_ 24, Cuupemﬂuﬂ Unions. — Reg

all types of cmpamizvea
ls;

' hm:l nat:ﬂnal le

“a) To represent its member organizations:

"ﬂa] Tu aﬂqm.ra analyze, and disseminate
ical, and other information relating
types of cooperatives

“(¢) To sponsor studies in the economie,
legal, financial, social and other phases of
cooperation, and pu]:hsh the results thersof;

“{d) To promote the knowledge of cooperative
principles und practices;

“fe) To :IEWl-ap the eooperative mavement in
their respective jurisdictions;




(g} To raize funds through membership {ees,
dues and r:ﬂntributmns. dnnatmns. ami. ;ianhm Em

(k) To do and perform such nther aons
business activities as may be necessary to attain the
foregoing objectves.

“ART. 26. Kinds of Membership. — A
mapsrat!.ve may hav& e {2}' kinds f memhera, o

feats and Blg‘mﬁeia hz'q.-‘hal.: mtentmn to remain-a
member shall be considered a regular member.

i pie
-mﬂperatwe uhall be governed hy.ﬂpemal guidelines
to be promulgated by the Authority.




“(3) Any government empiuyee or official may,
m the disch

“ART. 28. @plmur.mm An applicant for
ship shall be deemed a memh&r after

oje: be presori bylaws. In
case member.u,hp is refused or denied by the board
of directors, an appeal may be made o the general
assambly and the latter’ n:_;hall be final.

decide appeals ﬂﬁ membe hip
application within thirty (30) days upen rece;,pt
thereof. If t.]:La committee fails tf.:r decide “r['.hm the




“ART. 29. Liability of Membera‘ ~ A member
shall be liable for the debts of the cooperative to the
‘extent of his contribution to the share capital of the
cooperative,

"ART. 30. Termination of Membership. — (1)
A member of a cooperative may, for any valid
reason, withdraw hie mhurdﬁhlp from i;l;&

payment the valua of the aasets uf tha :mperaﬂve
les thal_l t.he agg:'eg.ite amnunt uf its

hanaﬁmar}ramambar of a cooperative, it
may assume Lhe dulies and rﬂﬂpﬂnﬂlblhhﬂﬁ of the

original member.

*(3) Membership in the cooperative may be
terminated by a vate of the majority of all the
members of the board of directors for any of the
following causes:

“(b) When a m_a‘:__:i&; has continuously failed
to comply with his obligations;

“fe) When a member has acted in violation
of the bylaws and the rules of the cooperative; and




“dy For #iy act or omission injurious or
p:re;;udmal to the interest or the welfm of the

ct ting
given an appﬂrt:m;ty to be he.ar& before the amd
board makes its decision. The decision of the board
shall be in Wntmg and hﬂji et mmunicated in

recaipt . :

decision shall be final. The ge-nerﬂl
create an appeal and grievance cc whins
hall Eﬂr\rﬂfur a period of one (1) year and
-mambarsé:;p tenmnatmm

pr _p;né_al is
approved in favor of the member. T ng a
decision hy the general assembly, the membership
remains in force.

UART. 31, Refund of Interests. — All sums

; BTalus ce with the bylaws ta
ﬁﬁmamopeﬂtwe to & former member shall be paid
to him either hy the eooperative or by the approved
transferee, as the case may be, in accordance with
this Code.”

SEC. 4. Articles 33, 34, 35, 36, 37, 38, 39, 40, 41, 4'2-
43, 44, 45, 46, 47, 48, 49, 50 &nd 51 of Uh&pter IV on
Administration of the same Code are hereby renumberad and
amended to read, as follows:

CHAPTER 1V
ADMINISTRATION
“ART. 32, Comp of the General

Aesembly. — The ge : embly shall be
composed of sm.h members who are entitled to vots




under the ‘articles of cooperation and bylaws of the
- cooperative,

"ART. 33. Powers of e Generol ﬁsﬁemb!y -
i gE Erﬁl EEHEm‘blf I ;

“(1} T determine and approve ame.nﬁments to
‘the articles of cooperation and bylaws;

_";2} Tu elect or a:apumt ﬂ‘l.e membera of the

.mgml:emd under ﬂns Cﬂ&e eleutinn o
_af the hﬁ&rdlahﬂll be held i

¢ gen
urths {3.*-1] wvote
voling nghtﬂ pr&mnt and mnntﬂ:utmg &1 qunr l;u

“ART. 34. Meetings. — (1) A regular meeting
shall be held nnnualljr by the general assembly on
i da;a fu..md m t-.he h:.rla.wa or if not so fixed on

puhhf:atmn. or t.brnugh other electronic means to ali
members of recard;




meeting to all m&mherrwi‘m are entitled to vote.
Hnwaver a mpem.a.l meeting shall be called by the
liance with the d

to vote, and for good _

order to the petitioners g the

meeting of the ‘general assembly by giving pmper
notice as required in this Code or in the bylaws;

“(3) In the case of a newly a ]
cooperative, a special general assembly shall b
called, as far as practicable, within ninety (90) dnys
from such approval;

“‘iﬂ F[lh v
of the ¢

mv&shgatmn of the cooperativ -Zaﬂ' :

“(5) Notice of any meeting may be waived,
expressly or imphedly, by any member.

of at least tw»antg.rwﬂve par o) |
members entitled to vote. In the case af cﬂupe 'twe
hanl;a, the quumm sh.aIl be

99 of this C




members of aemn&m ar rﬁar:‘y
cwﬂerahwa, they shall have one (1) basic vote -and

by the me:uhars thereaf.

“However, the ]Jylawa of a cooperative _uﬁ:gr-

"AR.T a7 Ganqmsrman mxd Term of the Board
: mwdpﬁ. in the

. ' B goeh iy
five (5) nor more than ﬁfbaen (15) members elected
by the general assembly for a term ﬁxaﬂ._m the
bylaws ‘bvitm not of t

“ART. 38. Powers ﬂf the Board ﬂ,f Directors.
~ The bﬂar& of directors shall be raﬁpunml:g_]ﬂ fﬂr ﬂ:ﬂ

“(2) The cooperative may, by resolution of its
hoard of directors, admit as director, or cummlttaa
member one appmnmd by any financing instituti
from which the cooperative received finz




assistance solely to provide technical knowledge not

“ART. 40. Meeting of the Board rmd Quorwm
Requirement. — (1) In the case of primary
cooperatives, regular meetings of the board of
directors shall be held at least on.

{1} week hefﬂre l

“{E] .1 ma;nnty of the memb&ra of the board
=hall eonstitute a quorum for the conduet of
business, unless the bylaws provide otherwise.

at haarﬂ meemnga
“ART. 41. Vaceney in the Boerd nf’ Dt-.mmrs.
irectors

— Any vacancy tn the board of
by Expmttnn of tarm. may b

or special meeting called for tlm purpose.




so elected to fill a vacancy shall serve only the
unexpmad term of his predecessor in office.

persons with ralaf.mnshxps .u.}_J to the third r:'.lw.l.
degree of cuns&ng’u::mty or affinity nor shall any
person engaged in a business similar to that of the

‘or by a maj

t.he .bi.:rﬂrd of directors:

cnnperatwe Thn: ‘members of ‘bnth the auﬂt and
election committees shall be elected by the general
assembly and :

monitor the adequacy and effectiveness o -thr.i
cooperative's management control system and audit
the performance of the covperative and its various
responsibility centers,




“Unless otherwise provided in the bylaws, the
board, in case of & vacancy in the committees, may
call an election to fill the vacancy or appumt'-:"e.

to the provision that
shall serve only far

Training Requirements of Directors, Officers and
Eommrﬂee Members = The fuuﬂtmns and.

"ART. 45. Lw.b!.ht:.r af I]are:.wrs Officers and
Committee Members. — Directors, officers and
mmmttee members, ‘who willfully -and knuwmgly

s 5 the. abiuire :
p&rmna] o puemmmr_'; mf.emt in conflict with thmr
tlutr as such _&Hegtum uﬁiters_ or ::nmm.lttea.

damagea or Bk aaulimg
cooperative, members and other persons.

"thn a director, officer or commitiee member
attempts to acquire or acguires, in violation of his
duty, - any mt.erest or equity udv&r&e to the

o

a conperative, i
be accountable for double the pr
would have accrued o the cooperative.

“ART. 46 Cmn.pemalmn — (1) In the absence

1 he bylaws fixing their

all not receive any

asonable per diems:

] : ser, That the directors and officers
shall not be entitled to any per diem when, in the
preceding calendar year, the cooperative reported a




of BOY cuuperat.wa

"{23 TEE ::umpemtmn nf nfﬁcars uf the

mmpﬂnaﬂﬂﬂn of all uthﬂr emplujraes Bhall be
determined by the board of directors.

"ART. 47. Dealings o
Cumm:.#ee Ment "ir"s —ﬁ-

was not neceaﬁ&rj' to constitute quorum for such
meeting;

"{9:. That the vote

_ “(3} That the eontract is fair and reasonable
under the circumetances; and




_ "Where any of the first two conditions set
forth in the preceding paragraph is absent, in the
case of 'a-wnimact w:.t.h -ector, such contract may

< (3/4) vote of all the

ights, present
gag e called for the

'-.pm.-pnse Provided, o :
‘adverse interest of tha directors mva]vad is made at
such ma&tmg. and th ‘T; ﬂ]ﬂ Cﬁﬂt!'&ﬂt is fair and

it an uppurhmty whm_nh should halm_g to the
cooperative shall be Liable for damages and must
-aqmunt for double the that ntharwié wouﬁ‘i

ed o '

r:ghts ‘present and constituting & quorum. Thjs.
provision shall be applicable, notwithstanding the
fact t.h&t the director used his ewn funds in the

“ART. 49. Illegal Use of Confidential
Infnnnmmm (1) director’ or officer, or an
associate nf & d:trﬂcﬁur ar ﬂ‘fﬁEEI‘ ‘-_‘?hﬂ, for hw benefit

'*Ea.’] Liable to compensaate the mupemtwe for
‘the divect losses suffered by the cooperative a
result of the illegal use of information; and

M) able to the ative for any
divect benefit or advantage received or yet to be
received by him or his associate, as a result of the
transaction.




“(2) The cooperative ehall take the n
'.&teps to enforce the liabilities deseribed in 1

_rtamr:w.- any elewed dﬁc&r
baar:i of &nectmrs Euch nf:ﬁcer

rezumhﬁred and amended tn zaud, as i'alluws

CHAPTER V

RESPONSIBILITIES, RIGHTS AND PRIVILEGES
‘OF COOPERATIVES

“ART. B1. Address. — Every cm
have an official postal
and communications
~every change thereof shall
Autharity.

“ART. 52. Books to be Hept Open. — {1} Every
‘cooperative shall have the following documents
ready and aceessible to U memhﬂra-. nd
representatives of the . i
“during reasonable :::EEne hours at, its nfﬁcmi addreas




"(a) A copy of this Code and all other laws
pertaining to cooperatives;

“(b) A copy of the regulations of the Authority:
“{e) A cop f:l_f_' the articles of cooperation and

“(d) A register of members;

 *(a) The hooks of the minutes of the meetings.
of the seneral assembly, board of directors and
cumms,th—:aa.
“(f) Share books, where applicable;
;'{gl TFinancial statements; and

“(h) Such other documents as may be
preseribed by laws or the hjrimm.

“(2) Th_ﬂ accountant or f.he Ewkkaeper of the
mﬂperatwa iha]l be reapanefble nr-thg mamﬂ.euam:&:

accepted audi D practices,
shall be puhhshE& ammaﬂy and shall be l;&;:lt. pmted




in a conspicuous place in the principal office of the
mupemhve '

ed to by the bosrd seﬂret.axy and the

of the audit committee and presented to
the board of directors which may thereupon approve
the disposition of said records.

“ART. 53. Reports. — (1) Every canperaﬁve 4
draw up. regul__rapur’ra of its pr m of
i inniuﬂmg those m pursuam:e uf ﬂmn'_

ity w;:thm un&:htmd:ad twenty '{l_ﬂ] da:,a
from the end of the calendar year. Th& fw'm and
Eﬂntﬂﬂt? of the reports sh :
of the Ar

be _Erutmdfur -=ravncauanafauthﬂnty-
moplaramfa to upaxate as such. The ﬁam]
be the calends

- fails to make, publish and
.hﬂrmr, or faila to include
3 ¢ this Code, thf:

cooperative a written notice, stating its ﬁﬂ_ﬁ—-




compliance and the commensurate fines and
penalties that will be imposed until such time that
the cooperative has complied with the requirements.

%2 The date on which any such pem:tn negﬂad
1o be a member.

E p f
duly caﬂaﬁad in accordance with ﬂ:e rules of
‘evidence, be adm.tsmhlﬂ 4 'd:enne of ﬂ:te euﬂtenae

"{3}_‘ Nu perann or a cooperative in possession

he book: cooperaty sha!],manylagal
proceedings to whch the cooperative 18 not a party,
be mmpe lled to produce any of the boo th

 “ART. 56. Rnn&mg of Accountabl
Every director, officer, and emplayaa han ﬁmds,
-senurltiﬂa ar pmperty on beh:

-deﬁarmma the at’[aqu&cy of zuch honds.




“Upon the filing of the application :fqr
registration ‘of a cooperative, the h‘ :
ETS '_haﬂ be requi

nee af Claims. — (1)
ns of existing iaws.
e contrary, but subject
sthority, any debt d
all

8 por
inputs, and p roducts prndu :1
fa:::h Es, eqmpment., E09
1 membe
lua.n OF ¢ g—;anteﬂ Iy ;
as long as the same is not fully paid.

*(2) No property or interest on prﬁperi;jr whic
15 subjact-tn a lien under paragraph (1) ghall i
: d to third pa without t.he prior

2 The lien upon the

“ART. 58 Instmment for Salary or Wage
Deduction. - {1‘: A member of a i'ahw: may,
notwithstanding the p s ui ) :
the contrary, execute _

; luyer to deduct from
! mmmutatmn of leave

: b
may be specified in |
demand due from the mamber to ﬁ:ue muparai:rve,




"[2} Upnn the execution uf;-sunh_ mstrumant

(10) dﬂyﬂ after thﬂ -Elﬂd. nf ﬂ:e pa_j.lrﬂ]l menth ?
: The em a1l make the deduction

shall mclu&a all pnvdt.e .Em:#s nd t.h& namﬂal and
lacal governments and government-owned or
controlled corporations who have under their employ
3 member of a mupernuve ar:ﬁ ha -agraad.w CarTy

paragraphs (6] and (2) of this article.
")y The PTOVISIONS of ﬁ}:s article shall apply

all similar agreements referred tomn ‘paragraph
nd were enforced prior to the 2 0 of this

"(5) Notwithstanding the provisions of
laws to the contrary, the responsibilities ¢ -
-em;:luyar___&a':st-at&& in parsgmpha (1) and Eﬂ} of thm-:

ecliected.

A.RT 59. Primary Lien. — Nutw:ﬂwtandmg'
' s of any to t :

“ART. 60, Tox Treatment af Danp!mf.nms -
-Dulv re:g_a_a‘l:ared mnperatwes umiﬂr t.InB Gude which

the gan.eml ulilic shall not ba.au yert tn any tm&ia:
nnd. fees imposed under the internal revenue laws




and other tax laws. Cuu_pﬂranv&s ot falling undsy
ﬂm; n.rh::la shall be governed by the succeeding

members and non-members shall not be 31.1]315_5:1‘. to
tax on ﬁhﬂu‘ h‘mmachuns with mzmbm In rel&ﬁnn

_rﬂg_‘l]]ﬂflﬂﬂ to the mntmz:f such wupemhvea dealing
1 ltll_ nnnmembers shall enjoy the following tax

(1) Cooperatives with accum _
and undwvided net savings ]
million pesos {Plu 000,000. Eﬂ) sha]] be emmpt Afrom
al't nahr;mal c1f.:,r prm'mma] mammpai or har:mgay

h

and the hansfﬂreu' or
assignes shall be solidarily liable to pay twice the
amount of the imposed tax andfor dutiea:

: F- Coo eratwe;a mt.h arenmulated




That cooperatives, mgarﬂleas:nf classfication, are
cexempt from Income tax from the date of
registration with the Authority;

{ed Tax - On tramnhuns mth
Tha I

. g :
l:rf gwda pmduca& by lts m&mhera mtu E.umhad or
C pradm:i:a for

the name "E.tld. fm.r the acmunt. of the'mp&ratw&,
shall be deemed a product of the cooperative:
_Fram.dad wially, That at. leaat twenty-fi

). “(e) All other taxes unless otherwise prﬂviliaﬂ-
herein; and

"ﬂi} Denations ta chﬁntahle research ar:d

mmgram&q Provided, That all sales or servi g
rendered for non-members shall be subject to the
applicable percentage taxes except sales made by
producers, marketing or service cooperatives:




d,uly auﬂlonz&d mternul TEVENUE nﬁms fur internal
revenue tax purposes only, after previous
authorization by the Autho

' « m cooperatives not caedmg
hundred thousand pesos (B500,000. ﬂﬁ}.' '

| ‘(5) Any ragmte:— of deeds shall accept. for
registration, free ufcha:ge-- iy méh'um&nt relative

1o enfores the paymen{: of nbhgxhnns contracted in
favor of the cooperative.

set aside any th:rli party claim: Prnu:.&ed, T]:I"-l‘f. =1
eertification l:lf the Authority howing that the net
‘assets of the cooperative are in excess of the amount




shall be nmpteﬂ by tha court as a sufﬁmﬂnt Ean&,

“I[ﬂ} ﬁﬂ}‘ ut.‘-;unt:,f issued by noap&.mtwaa shall

: - Cooperatives. -

eg;at-ered under this Code shall,
notwithst ding the provisions of any law to the
contrary, be also accorded the following privileges:

guwrnme:nt ufﬁr:es ﬁ'ee uf charg&. a.ud the cuamman
of such articles shall 1ssue a receipt acknowledging
th artzclﬂs received duly witnessed by another

*(2) Cooperatives orgamzed

empin;l,_raes natwmhstan g;ﬂn_

"(3) Cooperatives rende:
services :mﬂ f&m]mes mtnh as




{5} Frafarannal treatment i the aIimat'.:ﬂn ai:

Gnapmat:m and therr federations, such as
farm and fishery producers and suppliers, market
vendﬂrs am:l such other mop&r tives, Whimﬂ for

managamen of public ma )
market facili stalls or apacen Provided,
_I;& uhllieﬁ

th
- es, the Lm:u:l Ean.!; of the Phﬂ.lm'nm
other ﬁﬂnnutal institutions except the Banghko
Sentral ng Pilipinas (BSE);

assisianes to reg:.sterad ﬂﬁ.ﬁﬂ'ﬂﬁl feﬂarﬁtm
unions of mﬂperat.lvea which have sign




ten their own autonomous cooperative deposit
msuran{:ﬂ spﬂema*

"[.1}} A public u'anapnrt service cogperative ma;
be entitled to financi Aor the itd
andfor mai
equipment, ;
f the go .
tot manageme;:rtt aml
and ports whather land
or sea tmaa'fspn where the cooperative operates and
on securing a franchise for sctive or potential routes
for the public transport;

“(10) Cooperatives transacting business with
the Government of the Phili ATy '
political subdivisions or any of its agenr:'
mstrument&hhea mﬁludmg government-ow.

are & :flmd
aperatel

within the premmEB of ﬂ'iE emﬂ eﬂumtmn.ﬂ
nstitution; and

gﬂ?ﬂl’ﬂ . |
apecial window for Imancmg using projects

undertaken by cooperatives, with interest rates and




SEC. 6. A:tmla 54 of Chapter ?1' on Insolvency of
Cooperatives of the spme Code is hereby renumbered and
amended to read, as follows:

HEEELT’EN{’H:- OF COOPERATIVES

“ART. 63. Pru:ceedmg.-; Upﬂn Insoluency. — In
case a cooperative is unable to fulfill its obligations
ereditors due to i ity

“Nothing in this article, however, precludes
creditors from seeking protection from said
msolvency law.”

_ "of Co . E{_ o
remmbered and amended to read, as fulltmrs

CHAPTER VII
DISSOLUTION QF Gc:ammrm:s

5T t* E -] 7 i
may he eﬁ'ecta.d by a majurity vuta of thn hz}ard nf
directors, and by a resolution duly adopted by the




affirmative vote of at least three-fourths (3/4) of all
the members with voting rights, present and
cax ituting t?x quorum &t & meeting to be hai-

newspapar p hhshed in the
prmmpal office of smd cooperative is located, or if
! 11 such plé_me, m a

m'aﬁmdmaﬂwbypmﬂﬂehvw s :
(30) days prior to said meeting. A upy of the
resolution authonzmg the dizsolution Erha]l e
E&!ﬂﬁﬁd f.q by a

“ART. 65. Volunlary Bmssulmﬁmn Wﬁare'
Crazh:ur- r ' Whers

by its chairperson or
i 'bara :md shall set

wvote of at least thres-fo i
members with vo ing rights, p resent ‘and
-constituting a quorum at a mEﬂtmg called for that
purpose;

“If the pamtmn i mrﬂ'.rmant in fﬁrm and
substance, the Authority shall issue an nr&er
reciting the purpose of the petition an
‘date which shall not be less the (30) nor
‘more than sixty (60) days after the entry of the
order. Before such date, a copy of the order shall
he published at least once a week for three (1)
consecutive weeks in a newspaper of general




dizsolution shaﬂ'ﬂet forth ﬂ?.&rmn_-

__“[1_;_ The assets and liabilities of the

“(2) The claim of any creditor;

{ %) The number of members; and

the mambers of the cooperative.

“ART. 66. Inveluntary Dissolution. — A
coopErative m diseolved by order of a competent
court after due hearing on the grounds of:

"{1} Viclation of any law, regulation or
provicions of its bylaws: or

'-’-{2} Iﬂéﬂlﬁ&hﬁjﬁ
“ART+ ET E:Eialutmm b:p G'rcler af ﬂ,&c

gmmd&




“IE)Emhngfor an lllagal purpose;

“(8) Willful violation, despite notice hy the
Authority, of the provisions of this Code or its
bylaws;

: Wlﬂﬁﬁfaﬂum ﬁq:-qpamta. on & cooperative

"(ﬁ) Failure to meet the &quis
number of memhers in th g

and 1ts -;rperaﬂnn
mee of its certificate of
! business for two
: Authority shall send a form _
eraﬁvh te almw cause as to
of

to delete its Ame
d cooperatives and shall

AT, 69. Liquidation o
BEvery cooperative hose chart
limitation or whoae ‘exist

a % i .
pmﬁa&dmg shall never:.he]e.aa mntm o
exist for three (3) years after the time it is
not to continue the business for wh
established but for the purpose of prosecuting a
| ts by or against it; settlemen: and

: i mﬂﬂm conveyance and
ution of its properties and assets,

“At any time during the said three (3) vears,
the cooperative is a ! and empowered to
comvey all of 3 its props perties to trustees for the benefit




of Itﬁ m?ﬁ‘mbera‘; creditors and other persons In

T ch conveyance, all
euﬂgeratwe ‘had in the

n the ‘winding up of the mparatlva
asset dmtrlbu’fable to any creditor,

..hE ha]l be given to the federation ¢
‘to which the cooperative is affiliated with.

Articles 72, 73, 74, 75, 76, 77, 78, 79

of C on Capital, Pmperty, and Funds of the same
Code are hereby renumbered and amended to read, as follows:

CHAPTER VIII
CAPITAL, PROPERTY, AND FUNDS

“ART. 71, Capital. — The ::ap:tahaatm
‘cooperatives and the aceounting procedures -
go y the provisions of this Code and the
:egulat:catm which shall be issued.

"ART. 72. Gﬁpzml Sources. — {,mupar tives
registered under this Code may ds ri pital
from any or all of the follawing sot

“(1) Members' share capital;

*(2) Loans and borrowings including deposits;




sists of the
,.nrintmﬂtj

tions, legacies, grants,

ﬁ‘ﬂﬂl any local or

pub_n ar p:},v te:
fmm 51

holdings at ar
the donated ca

Do sclutin, uch donated capial bl
be subject to escheat, nated capit

‘more ¢ N per cen in (10%
capital of the cooperative, )

- Wherz a member of | a cooperative dies, hig
heir shall ha entx_ haraa n£ tha tiacedﬂnf.

grative upon |

f such shares,

de, no member shall tranefs
at in the cooperative or any




“(1) He has held such share cepital
-'cnntn’butmn or interest for not less than one (1)

“(3) The hoard of directors has approved such
assignment.

"ART 75. Cﬂp;ﬂzi B’mid-ﬂp — The bylaws. nd:r‘

every ?
realistic mamber cap;ta 'hml&

¥ pail o
pe ra.twns u'f the

“ART. 78. Investment of C
cooperative may mvest its capital in any of the
following:

“{-E} In any reputable bank in the locality, or
any cooperative]




“(e) In any :n_thar- manner authorized in the
bylaws. ' B

CHAPTER 1X
AUDIT, IHQUIE? AND MEMBERS' RIGHT To E‘cm

“(1) He is independent of the cooperative or
‘any of ite subsidiary that he is auditing; and

"{2} He m-a mhar in good standmg uF the
Philippine Insti P -

riL
(PICPA) and is a ite

Accountancy and the An




“The social audit shall be conducted by
independent social auditor accredited b}* the
-Authority.

“Performance and social audit reports Whmh

contain the findings and recommendations of the
auditor shall be submitted to the board of directors..

bE .

Amuuntants {PIGI-‘A} and the Anthunty
“’Thﬂraaﬂ:ﬁr, thﬂ h rd--uf__ dmr«ent-u

assembly in its next meeﬁ.ng,

82. Nonliability for Defamation. — ‘I‘lza
]:.ahla to any pamnn in an action for

ma&a hy li.im m gu:n:l faxth in j
ed or reqwed do pursuant

“ART. 83. Right to Examine. — A member
ghall have the right to examine the records required
to he kept by-the mpar&tl unde Article 52




“,ART 84, Safety o
cooperative sha]l at its

: .f; Artmieaﬁﬁandﬁ'?af%np

d Distri of Net Surplus of the
ranumhgmdg;and amended to read, as follo

wé Ewrjr mparaﬁve chall det
at the close of every fiscal year an at
'8 4& may be prescribed by the

“Any provision of law to the contrary
L _uﬂmg the net surph Il not be
; t but as an excess of pa ta
n.‘.the.:i leana ‘borrowed, or

- thy




their pmdur:m sold or
including other

&{:umt:&s'md whmh shall be
returned to them if the s
prescribed I;ara:m.

“ART. 86. Order of Distribution. — The net
surplus of every mea;nra]:wa shall be distributed as
follows:

"(c) Upon the d:muluhan f the
reserve fund shall not be
membere. The general assem! mﬂy maal*:-e.

‘establish a usufructuary trust fund for
&d ration or union to which the




the same shall go to th ederation or uni
which the cooperative is affiliated.

mmﬂar aﬂler Wﬂpﬂratwa 25
the growth of the t:uupe‘ratwe

"{a} Half of the amounts transferred to 'E.ha
education and training 3
subsection shall speuthvthemupe
h. -

by the coo :
member, The said union der :
to the Authority and to its contriby
the following schedules: .
which have remitted
Funds '

(i) Business mna‘altanr:g assistance to include
the nature and cost; and

“(iif) Other traming activities undertaken
ﬂ@&mﬁmg therein the naturs, participants and cost
of each activity.

dissolution of the moparaum the




amount for the community
‘hich shall not be less than three

: _Iapment ﬂmui shall be u r proje _
‘activities that % benefit the community wh 'e-ﬂie
‘cooperative apar__i;aa

“(4) An optional fund, 2 Jand and building,

and any other necessary fund the total of which
shall not excesd seven per cenfwm (7%).

intere | the pat:
deducted shall ha crad.tta& te

st and pzesantahan of evi
the amount of his patronage. The amount so0




allocated aha}l e mdma& to B‘I‘.lﬂh natron tuvmrd
payment o b

or requests and mmphaa'wi ‘provisions of the
bylaws for admission to memhersth. and

1y e.ss.m.a Code are he
tﬂﬁﬂeﬂ and nmandad to read, as follows:

AGRARIAN REFDEM COOPERATIVES

"ART. BT. Coverage. — The provi
Chnpter ahall pnm 3 3
: of this Code ahaﬂapp]y suppletorily
insofar as this Chapter otherwise provides.

agrarian veform cog :

marginal farmers, majority of whie : n
reform hene_!iel.a.nas for the of dev
appropriate system of land tenure, land dmlopmeat;-




“An agraran Teform muperatl e as defined
shall he organized for any or all of the ﬁal]qwmg
purposes:

“(1) To develop an appropriate system " la.ml
tenure, la . Eﬂpment, land conscli _
‘management in areas covered by ag:

b5 (.EJ To

ide assistance -ﬂm 5 (N
g of farm products for agm::mn mfarm
and their immediate family, hereina
as ‘beneficaries’;

) To provide financial facilities to
: for provident or prnduc:twa purposes at
: sta{

margmal farmars.

“(6) Ta provide non-ic
voeational/techmical - , and hwlﬂ:mad prmm'ma
to beneficiaries and mm*gmai farmers;

“(7) To act as conduits for external a:
and services to the ‘aeneﬁmiarma and mar
farmers;

“(8) To undertake a comprehe
integrated development program
and reseitlement areas with spe




development of agro-based, marine-based, and
mttag&-basad ind: ;

“(9) Ta represent the beneficiaries on any or
all matters that affect their inteveet; and

“(10) To undertake such other economic or
social activities as may be | :
in the purswt of the fnregamg _ purp es.




‘and certificate of public convenience and nece "‘ty'
i .j_ﬂf pubhc utilities and

own T
_agrarian reform coop
; _lm:tnﬁcatiﬂn of t.hﬂ E

1) Euppljr and distribution of consumer
agnrulfma!. aqua-cultural, and industrial

roductic ts, and raw materials and supplies,

cilities and other services

neficiaries and marginal

e Markatmg of the ymﬁuﬂtﬂ and
the beneficiaries in local and foreign m

sing of the members' products into
1strial goods for domestic

cost atxﬂh as pi)WEr. ui:;g_. on, pois




passenger and/or cargo transportation hy land or
E: mmun rvices, and public heaith and

“(5) Management conservation,
commereial development of marine, forestry, 1
water and other natural resources subject to
compliance with the laws and regulations on
‘envirenmental and ecological controls; and

“(6) Provision of financial, technological, and
other services and facilities regq by the
beneficiaries in their daily lives and livelihood,

their purposes under this article. Thi
ﬁ.uthnn and the ESP shall &raw up a

hee ":_cﬂndu:.t-ad fBE’l}' ﬁdln.ate
i ¥ of organizin aame*an&




)

 8EC 12 Articles 96, 97 and 98 of Chapter Xil on. the
Sperial Provisions on Public Service Cooperati:

Code are hereby transferred cha

as amended shall now read, as follc

CHAPTER XII
COOPERATIVE BANKS

“ART. 95. Governing L::rw — The pmmnna of

is end, cuuyera

ﬁmmalandban]ﬂng ervices 1o its members
ganization, Membership and
‘a Cooperative Bank. — (1)
organizations duly established and
registered under thi d -
-:mperai::vah ,

e cooperative

%;'mc:e Pramsk:d




‘municipality other than the city or munic
where the first cooperative bank is located.

“fa) Individual mbers of the bank's
member-primary cooperatives; and

) Samah&ng Naynn and Municipal
Katipunan ng mga Samahang Nayon (MESN) which
operative banlm prior to

1 their memb&r Sﬁmahﬂng
to ﬁnall convert : gwu ﬂ:a

e haﬂk mnneme& msy convert :
eld by such associations to preferred shares.

the A ¥y only hen
al:c;rmpamaﬂ h}' a certificate uf‘.-aunhtmt.y 1sguad by
the BEP, under its official seal.




ion of Caupema‘.we-
ty of bank
I P te protection to
¢ in general, tﬁﬂ BSP shall

giving due re«mgmhu' Inique T
character of cooperative ha,nka

“Notwithsianding the provisions of thi
er, composition and term of 1
d;reﬁtﬁra shall be defined in the articles of
cooperation and bylaws of the cooperative hmk

e.r'_ amnl -.-ragu]ar ahn]lh&ane-ha]i 1
ber of voting. shares of all £

raquement
members of i
shall i;:-nlj' h‘;ne on vutﬂ. '

W v r 5, presen
quorum. All other voting requirementa shall EJE as
praseribed by the BSP.

appmpn#ﬁ gwdehnm, ceilings and conditions on




bnrmwmgs of a ocooperative -'.urganimﬁﬁn from a
cooperativ 1 ' '

“The powers and rctions of a cooperative
bank shall be subjact to such rules and regulations
as may be pmmulgated by the BSP.

ﬁnp:rmrati of the BSP,

“ART. 101. Capital Requirements of

Cmperuﬂug Banks. — (1) A E:-peratwa bank shall
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Those funds whose owners could not be located or
‘identified shall he subject to escheat.

Privileges and Incentives of
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“(1) Subject to the approval of the BSP, a
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shall be attached to the record of the case,
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fm:ec}mE lands
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Gr}d& is in a state of continuing
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e one of its &Erimls or
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 “The BSP and the Autherity, 1n consultation
wi erned cooperative sector; shall i
apg rules and regulatmns pertaining to the
provisions of thiz Chapter.”
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Special | i
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PUBLIC SERVICE COOPERATIVES

government agency. such servi may
_ the ful]nwmg:

“(1) Power generation, transmission, and/or
ution; . ' '

"(2) lce plants ﬁi;.li.:-ﬂulﬂ--ah:r:aga' services:

| Ord
be governed by this

(B Public markets, slaughterhouses and
other similar services; and




-_.:_:ffhns Cn&a-maufar as they ma;r
le unless ﬂ:ley are inconsistent herewith,

provide for tim
producers of the

smpmd hj' = parhﬁent gnvemment a
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applicants for the same publi

certificate af puhlu:

Cﬂﬁp&?ﬂ-ﬁ-&ﬁ’s — {1} 'I‘he
Beﬂme mnperaﬁvua

and di tion of surpluses;
relating to their internal aﬂaa.rs El‘tﬂ]l be gwemed
by this Code.
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other concerned gove
.nﬂﬂﬁﬂﬂﬂ.‘r?, and the
Tra

&ngage in:a husiness
services, including but not Inmtati

(1) ILmportation, distribution and marketing
'la T petroleum products in accordance with existing
W

Operation of gasoline stations and
transportation servics Centers;

tiom, distri nhnnand marketing

N “{4} Markahng of v&hmleﬂ'dmvera insurance
policies.

TART. 118 .T'emwrz{'nf Franchise f:md Ve &m&e-;
Registration. — Rene of franchise and _
registration shall be granted fo transportation
‘service cooperatives: Prauided, That such cooperative




“The .Authurlty,
uncerna& gwmmant__ atal

SH 15 Articles 115, 116, 117 and 113 of Cl
E_ralaﬁtng to o

cha;pr.e: Gh&pter'i‘&’ as amended shall

'CHAFTER XV
CrEDIT COOPERATIVES

; 114 Cauemge - 'I‘Imr Ghapter shall

“ART. 115, Eeﬁmnm and Objectives.
1 erative is a financial orga
ted by its members with -

(1) To encourage savings among its members;

“(2) To uree;teapuol of such savings for which
loans. for productive or prumﬂent purposes may be
granted to its ‘members; :

w:la related services to enable 1ts
e the benefit from such loans.




{J} Int&rl&ndmg of surplus fund;
"(2) Mutual benefits;
"(3) Deposit guarantee;
“(4) Bending;
“(5) Education Enﬁ.h'mmng,
*(8) Professional and technical assistance;
“(7) Research and development;
"(8) Representation; and

'(9) Other services needed to improve their
s

“E. isting support Organiz
faﬂﬁm it dif ;

: cooperatives
el m_al an natlmiai levels may
s such under de

SEC. 16. A new Article 18 mserted in
Credit Cooperatives and shall oW rea

credit facilities shall fo v inform
of its intention to continue performing
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“The articles of cooper:
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Tity 51'3311:&& m:td.e.r t'hm ¥
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;yearn from: mmptanae. ir me
they hava the option to convert int
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Authority, notwithstanding the provisions of existing
laws to the contrary.

“(1) 'Im& rules and: regulﬂhan& for the aﬂfe-
a.nd suun& mndunt of operations of financial service

. standards of operation for
1 to all financial service

"(4} [uveamgat.a to determine
fi:_mm:mld service coop:

. Tat r:—l'&#ﬂ.a 1o,
among others, mnmh:r a.nd SN ﬁmt existing
laws and regulations are complied with; :




1 cial service cooperatives .and
ic guidelines therefor;

“{11) Reguire the quhm.tsmm of relevant
Teports fmm the d: .

“(14) Appoint a conservator or a receiver as
may be necessary aub;ﬂct to tha rulers and.

regulati

sanctions and penalties, on
Hﬂﬁﬁﬁl‘:ﬂl"&h?ﬂ;, zts memhars,

e' H
r Hons wivslare or orders issued by the
A thmty and require the cooperative to undertake
corrective or remedial measures relative thereto.
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“The BSP is authnnmd 4o mn&uct 'ak hﬂﬂﬂd

‘supervision and examination

Map&mtwas as it may deem HMBEBE‘.F}".

zation of Rules and

: eoordination with the
_h:ﬂl reacrihe the appropriate prudential
gul&mms -applicable to the finaneial

service cooperatives.

"Subject 1.13 the J:egzﬂatmnﬂ of the BSP, the
: an

banking I

hava the ifallﬂwmg frmctmm:

“(b) Define common uh;mtrma and coordinate
aat.mlt:-.es for the financizl service cooperative
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it relevant and required
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‘and such other related enhanced financial service

efficient mxplemantanun of t : 8
‘supervisory functions and responsibilities of the

A.uﬂmnty

k. ely -
this  Code, and no pe
organizations. shall ua&"th :

SEC. 18. A new Ghap:;ar on Electric Cooperatives shall

be inssrted and shall read, as follows:

BLECTRIC COOPERATIVES




Reg:s:raﬁon wuh ::?:.e Authmt
; :.-ﬂle:-mt: cooperatives shall aubmt the

apprmved through a
referendum approving the registration of the
‘cooperative with the Authorify in compliance with
Article 128;

past two {(2) years

~ *(d) List of names of incumbent board of
directors and their addresses certified by the board
secretary and attested to by the chawrperson;

:ammmt nf paid-up shar{a naplml of memba.m and the
‘amount of paid-up share capital received by the
treasurer; and

“(f) Bonds of accountable officers.

“ART. 130, Registration Options of L‘Imtmc
Conperatives, - Electric cooperatives registered with




&B_...ﬁﬁ@_ﬂ Elem;_ﬁ o

ra-gmtered name |
Eé:;’g;l&d to the benefits antl pnvﬂagus

“ART. 131, Role of the Energy Regulu!-ury
- All rates ar;i mltféﬁ of electric

“ART. 132, Eﬁaﬂh af Registration with the
10 : ty of © iz Code,

the Au

now by Eilal
nf th;s Gnda as well as: fut‘.m‘e rulea ami Tﬁuam:as_
h the

emplo; essha]lhe scle _
i __tmg salaries, emalumanta; ranka and

“(2) The electric coope
‘the .Authun? with

_aatﬂemant thereof;

“(3) Except as prnmlaﬂ m the J,mma;imtely
preceding paragraph, the no L
‘exercise T tory Or Superv

cooperatives duly registered with the Authnnhr




development agencies on lerms respect:ﬁg their
independence as autonomous cooperatives;

uch, it shall not be sold,
shareholdings at any time;

~ "ART. 133. Sfiﬂre cﬂpttr:f in the El
: The Elﬂctr.m ﬂﬂﬂp&mh‘v&--

.mmpanant ﬂimu b the payments made, capital
build-up and ather capital contributions.




MISCELLANEQUS PROVISIONS

"ART, 1835, Compliance With Other Laws. —
and all othe labor laws E'I::Le

“ART. 137. Settlement of Disputes,
Conciliation, and Medu:ﬁ (
Disputes among

medmtmn mechanisms ém :
cooperatives and in such ather apphc&'b]ﬂ laws.




“The cnnal:ataﬁn and m dmtmn oumm:haa af ;

or fedargttun to whmh it I:EItmgs that despite a
_ efforts to settle the issues, the same have failed.

rg:ha]l izsue and adnpt tha proper 1'111&5
'ﬂ'ﬁﬂ.’;t_ﬂg arbitration as the primery

A::t of 2004.

“For this purpose, the ﬂuthur:ty ghall
conetitute a list of qualified voluntary arbitrators.”
BEC. 20, A new article is i

the Miscellaneous Pmmm of the
asg follows:

“ART, 133
Cpntmtﬂ e on

npmeht...

mﬂ:. f&ur {4} membera eaa:h ,Emm T:m ﬂmmﬁ The

- based on tlm-p pwtmnal representation
taf the parties or coalition thersin.




de ma : srﬁcuiar guvemmant a ent:ms wh
shall iszue the regulations called for by :my
provision of thiz Code.

“ART. 140. Penol Provisions. - The anMan-
acts or omissions affecting cooperatives are hereby
prohibited:

”{1} Tha use of the w 7




“The Authority may motu proprio, initiate
complaints for violations of this provision.

*(3} Direct or indirect 28
mrcx_lmwnhﬂﬂ ﬂf the prmsmns of ﬂrﬁ"

{Pﬁ 000.00) o
aml shs]l further

campmgn for or against any person or group trf
persons;




“(b) Requiring prior clearance for any paolicy
or decision within the cooperative;

Gm_l.asmn or refusal to
. gl___:_ﬁment that 1=

“(b) Hmn&mg mﬁarmdtn;m, repnrta-ur other
documents to the Authority that are » : er
this Code which the person Fnows to be or
misleading; '

) Omission o sfusal to keep a book or
oig L _mred undar thiz Code or to make the




“(d) Mszking an entry rEqm:ad umler this
Code in a book or register, 3
to be false or mmieaﬂmg‘

“6) Failure to comply with an order or
ertten mat.rucf:mr}s issued or gi-.ﬂm h;-' the

EF =
Service Lrnmmiamun, other spprﬂpnate:gn'mrmnani
‘agency or the courts of law.

‘suffer a penalty of not less than two (2) years but
not more than five (5) years imprisonment or & fine




ty of the
g onal, prmmaﬂml ﬂﬂice Can:
governments mclu&mg gnvermentuuwnéﬂ- and
contralled corporations.

registered cooperatives and their
and mapernime.

: - be given one (1) ¢
Thereafter every n&wly mg;:,stemd-_qmpemh

“ART. 142, Inierpretation and Constr
— In case of doubt as to the meanmE of
provision of this Cod:
pursuance thereof,
rally in favor of the coopera
members. '




or parts thereof inconsistent with any of the
pro ‘of this Act are hereh;r repealed, amended
or modified accordingly.

y Provisions. — (1) All
_pﬁrm&d mth tha

. “(3} Hﬂglmtmn of electri
ﬂ:-& .é.uthcr : I not be co

Republic Act No. 9136,
Jiﬂhctm Paower Tndustry Rﬂfm'm Act: I




and shall only be limited to the fulfillment of its
civil obligations. '

"ART. 145. Srzpﬂrﬂbal‘
part of this Code be de
valldltjr of the rem ginn
remain in full force and effect.

YART. 146, Effectivity C Lse — - This Gm&a
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