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SUBJECT:　　ACCOuNTING GUIDELINES FOR CSF COOPERATIVES ORGANIZED

BY BANGKO S馴TRAL NG PILIPJNAS (BSP) PRIOR TO THE

EFFECT!ViTY OF REPUBLIC ACT lO744 OTHERWISE KNOWN AS THE
``cREDiT SURETY FUND ACT OF 2015"

Pursuant to Section 19 (a) of RepubIic Act No. 10744, OtherWise known as the Credit

Surety Fund Coope「ative A己t of 2015 and Rule 2 ofthe implementing RuIes and Reguiations,

the Cooperative Development Authority (CDA) promulgates the fo=owing Guidelines.

Sectlon l置Coverage

These GuideIines shall cove「 a= C「edit Surety Fund Organized by Bangko SentraI

ng珊pinas (BSP) prior to the eifectivity of Repubiic Act lO744 which have already 「egistered

as C「edit Su「ety Fund Cooperative and those which wilI be registe「ed therea傭er.

Section 2. Definition of Te「ms

a) Credit Surety Fund (CSF) - a fund generated from the cont「ibutio毒of weIi-CaPitalized

and we=-managed membe「-COOPe「atives/NGOs,　LGUs, GFIs and other

institutions/govemment agencies. ln Iieu of hard col!aterals, the CSF sha= serve as

SeCurity fo「 the loans that w川be obtained by qua固ed bo「「oweis from lending banks

by way of a surety cover issued by the Boa「d of Directors of the CSF Cooperative.

b〉　Credit Surety Fund Cooperative 〈CSFC)一an LGU-Partne「ed coope「ative comprised of

We=-CaPitalized and well-managed membe「cooperatives/NGOs that meet the criteria

and qua晒cations presc「ibed by the CDA LGUs∴　GFis and other

institutions/govemment agencies, al1 8f which shall make contributions to the CSF as

defined and presc「ibed by RA lO744,

C) Surety Cover - the agreement executed by the p「ope「 parties as de血ed by this Act

and its imp看ementing ruies and regulations言n favor of the iending bank, Whereby the

Surety Obligates itseif to be joint!y and severally Iiable with a qua圃ed borrower in the

event that the latter defaults.

d) Registration - is the pr9CeSS by which a Credit Surety Fund (CSF) organized by Bangko

Sentra! ng P岬nas (BSP)刷es the required documents with the choperative

DeveIopment Authority (CDA) and issued a Cert碓cate of Registration (COR),’



Section 3・ Submission of Audited Financial Statements of Credit Surety Fund

3.1 The members of the former CSF shali conduct a regular or speciaI meeting in

acco「dance with the MOA entered and executed between and among BSP,

GFIs. LGU, and the Cooperatives/NGOs.

3.2 Du血g the meeting章they shail discuss the t「ansition of Credit Surety Fund to

Credit Surety Fund Cooperative and decide’on the following;

a) To engage the services of an Ex[emaI ALIditor acc「edited by the Board of

AI)COuntanCy (BOA〉 to audit the ope「ations of the CSF as of the date of

「egistration;

b) The transfer of a旧ts assets and中軸Iities in good falth to the CSF

Cooperative as a con軸uation of its ope「ation; and

C) Proper disposition of undivided nel income prio「 to regist「ation"

3.3 The complete set of financiaI statements in6Iudes:

a) statement of軸anciai position (baIance sheet) at the end ofthe period

墨諾…嵩豊富詳帯轟。「i。。　　。
d) statement of cash fiows for the pe「iod

e) Notes to Financiai Statements,

3.4 The notes to financiaI statements shali:

a) Consist of a summa「y of sign楠cant accounting policies, Othe「 explanatory

notes, and comparative info「mation prescribed by孟PPlicable financiaI

reporting standa「ds;

b) p「esent information about the basis of p「eparation ofthe financial statements

and the spec胴c accounting poIicies used;

C) discIose any information 「equi「ed by P輔PPine÷Financial Repo巾ng

Standard that is not presented elsewhere in the financial statem台nts; and

d) provide additional information that is not‘p「esented eisewhere in the血ancial

StatementS but is reievant to an understanding of any of them言ncluding:

i) contingen=iab輔es on account of the issued surety cover and

unrecognized contractual commitments; and ‘

ii) non一面anciaI discぬsures, SuCh as the entity’s financiaI risk

叩anagement Objectives and policies relevant to the issuanc6 of

Surety COVe「.

Section 4. RecIassification of Accounts

Based on the corresponding Audited FinanciaI Statement (AFS) of Credit S rety Fund

as of the date of registration, the ’Credit Su「ety Fund Cooperative sha= reclassify aII accounts

jn acco「dance with Standard Chart of Accounts and Ph帥PPine Financial Repo競ing Standard

for Cooperatives.
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4.1 Assets

4・1.1 The Trust fund account sh訓be recIass肺ed under the “Trust Deposit

fo「 Suretゾ　account in the Statement of Financial Position with

disclosu「es in the notes to financial statement§.

4.1.2　The fol!owing disciosures of trust funds sha!l be made in the notes to

軸ancial statem削t subject to the 「equirements of re!evant 「egulation言f

any:

i) The nature ofthe Trust DepoSit for Surety Funds;

ii) The disagg「egation of balances placed under Trust Fund in a

bank licensed to provide t「ust services by BSP; The amount of

investment piaced p「eferabty in govemment securities and the

Twenty Percent (20%) time deposit vyith banks as p「bvided in

`　the ByIaws.

iii) The Statement of Ea「nings ofTrust Fund.

iv) Fo「 any cash or cash equivalents belonging to tl田St funds that

have been incIuded as part of the T調Stee’s cash and cash

equivaient baiance言he amount of cash and cash equivalents

heid in tmust and the t田St funds which own these amounts; and

V) Basis ofaccounting fo「 the trust funds.

4・1"3　From its inception, aII payments to lendjng banks in comedion to past

due accounts covered by Surety Agreem色nt shaI=jkewise be booked

under Asset Account as Receivab!e Assigned　= Su「ety Agreement

unless otherwise the CSF Cooperative opted to w「ite-Off p「ior to its

registration.

4。2 Liabilities

4.2・1 The Credit Surety Fund Cooperative shall book a旧ssuance of surety

COVer On Ioan transactions with lending banks eguivalent to maximum

Of 80% based on outs笠nding p血cipal Ioan balance・

4"2・2　Entry to reco巾a旧he issuance of Su「ety Cove「;

(D「.) UnreaIized Loss - Surety Agreement xxx

(Cr.) Financiai Guarantee Surety Ag「eement xXx

4"2.3　The FinanciaI Guarantee Su「ety Agreement acco甲t Shaii be presented

in the Statement of Financial Condition net ofco「「eapondingl unrealized

Loss - Surdy Agreement.

4"2.4　The following discIosures of Financial Guarantee Surety Agreement

ShaIl be made in the notes to the financial statements, unless the

POSSib航y of any ou問ow of resources in settlement is remote, a
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cooperative shali disciose, for each class of contjngen川a師ty a=he

reporting date, a b「ief desc「iption of the nature of the contingen川a掘ty

and, When p「acticab看e:

(a) an estimate of its軸anciai e惟∋ct;

(b) an indication of the uncertainties 「elating to the amount ortiming of

an ou珊ow; and

(C) the possib帥ty of any 「eimbursement.

4.2.5　旧t is impracticable to make one or more ofthese discIosures, that fact

Shall be stated.

4置3 Members Equity

4.3葛1 The Fund cont「ibuted by the members and receipt of donations from

individuais or p「ivate entities to the C「edit Surety Fund prior to the

enactment of Repubiic Act lO744 shalI be reclass陥ed based on the

fo!Iowing:　　　　　　　　　　　　　　　　　　　　　　む

i) The contributions of membe「-COOPerativelNGO shalI be booked as

99% Restricted Capital fo「 Su「ety and l% Paid一Up Share Capital -

Com関れ;

ii) The contribution of LGU shall be booked based on the

Memorandum of Agreement c「eating伽e Credit Surety Fund. Their

COnt「ibution may be treated as G「ant o「 lnvestment;

iii) The fdiowing ent「ies to record theご　cont「ibutions of

LGUs/GFIs/N GAs;

lf treated as Grant:

(Dr,) Trust Deposit for Surety xxx

(Cr,) Restricted Capital fo「 Su「ety

If t「eated as lnvestment;

(D「.) T田St Deposit for Surety　　　　　`. XXX

(Cr)Restricted Capital for Surety xxx

(C「〉Paid-uP Share Capita置- P「efe町ed (if LGU)　xxx
G　　　(C「)Paid-uP Sha「e Capital - Common (if GFIsINGAs) xxx

iv) AIi receipt of Cash Donation sha= be booked as Restricted Capital fo「

Surety. All other 「eceipt of donation not intended as paれof the Credit

Su「ety Fund sha= be accounted fo「 in acco「dance with the p「ovisions

Stated under SCA and PFRF for Cooperatives.
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Section 5, Period of Submission

The CSF Cooperative shali submi=he Audited Financiai Statements 「eferred to in

Section 3 within 90 days after 「egist帽tion, For existing CSF Cooperatives, they sha= submit

the Audited Financial Statements within 90 days afte「 effe融vity of this CircuIar.

Section 6。 Sanctions

Fa冊re o「 non℃OmPliance with any of the above guideIines may be a g「ound fo「 the

no両SSuanCe Of Certificate of Compliance.

Section 7。 Information Dissemination

This Memarandum Ci「cuIar is hereby issued for the info「mation and guidance of aII

COnCemed.

AII CDA RegionaI O緬ces must endeavo「 to inform and disseminate仙S Memo「andum

Circuiar to all CSF cooperatjves within thei「 jurisdiction.　　　　　　　　.

Section 8. Separab帥ty Ciause

if any provision ofthis Guideiines is deciared nuIl and void℃「 unconstitutionaI, the othe「

P「OVisions not affected the「eby sha= continue to be in foroe and effect葛　や

Section 9. E簡ectivity。

This Ci「cula「 shal=ake effect in the o珊cial gazette and 15 days after its pubiication

W軸the O飾ce of the National Administrative Register (ONAR),

App「oved per BOD Resoiution No. 7g2, S-2022 dated September 19, 2022,

Issued this 2呈出_ day of November　2022.

千〇「書he鼠o碧「d of Di「e億0膳:
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