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Republic of the Philippines— "
OFFICE OF THE PRESIDENT

COOPERATIVE DEVELOPMENT AUTHORITY
Sth Flr Ben-lor Bldg., 1184 Quezon Ave,, Quezon City

SGeutembae 1LY, L1994

MEMORANDUM CIRCULAR
NO._ 94-009
Series of 1994

TO

ALL CONCERNED

SUBJECT POLICY ON THE SUSPENSION/CANCELLATION OF THE
CERTIFICATE OF REGISTRATION OF COOPERATIVE
(BOARD RESOLUTION NO. 328, §-1994 DATED

SEPTEMBER 13, 1994)

= This: Flezmonranchim prrosicles T policy (wly +he
versionScancellation  of the certificate of registration
o el ves.

& Pg

The “policy shall govern the procedores regquived  to be
undertaken din the srea of the suspensionscancellation of the
merbificate of registration of ocoopseratives. ‘

Ahveder Aetiocle S8 of the Coopsrative Code, the "&ubhority
may  suspend o revoks, afhter dos nobtios and heasing, g ul]
certificate  of registration of a coopsrative on any of the
Following groundss

How Harving obtadined dbs registeration by fraady

x Esdsting For an Lllegal purposass

Cw Will+ful wiolation, despite notice of the
fuakhority,  of Lthe provision of the Code o
Ak by Laws g

i {9 Willful  Failurse to opsrate on & cooperative
IWER: S

[ Fadlure bo meet bhe weoguoiired sinimamn namber
of members dn Lhe cooperatisve "

Forther, article &% states that the duthority may order
fhe dhissoluabion of a cmmp@rafive For oAb Ffalluwes Lo oommeanoe
fass i @l vhions within two (2 years afier the date
orf dts rsgilsteatid or when the cooperative has nolt careded
o business operations for bwe (2) conseootive years.
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Fule 2. Section % of the the Implementing Rules also

b b that  the  failure of any mooperative  to File the

FArrmtal Fresproe k. shal L by & cpEonl Rit=T + e

revocation/cancellation  of the certificate of  registration
/mf @ cooperative, ’

The Area Cooperative Director may dmpose the  sanobion
of suspension/cancellation on AN CErring  oooperative Falling
wnder  his durisdiction after complying with the reguisites
of due process of Llaw. The pracedures laid down in P e Lo
policies of the Board of Administrators shall be conformed
with,

Tl Exmoutive Divechor, thirough  the Loexgyal arved
stration  Depariment, may dmpose such  sanctions i
atives falling within the [durisdiction of the Cernteal
s oand in cases of appeals, subisct Lo the above-statod
50O .
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Vo= Sanctions frvailable

The sanctions as enumerated in the Table of Sanctions,
haerein attached as Annex YAy may be imposed by the Director
in  accordance  with the nature and level of  the offensess
ey bl

Feollowing the procedure  for  the hearing of e
administrative cases earlise approved by the FEoard  of
Admirdistrators,  the resolution shall contain the fFollowing
speclfic statemsnte:

. The pertinent facts of the canes corchroversy g

by The  provision  of the cooperative  Laws, orF
rules and regulations which werse violated by .
the coopsratives

[ The esvidence in which +the Tinding is  basedsy
arid

el The sanction being imposed and its efferis [STy]
the coopsrative.

The cooperative, through dts Boaed of Directors,  shall
e given a  copy of  such reaolubion. Other governmesn b
i ies with whom the cooperative hoas transactions, whether
Fimanocial o otherwise, may be  given coples of soh
sy buchd or .,
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The  businsss  operations  of the cooperative  may "
cowrehd ruesdd churing the pariod of suspension, at The
ol iyt orf e e Director/Executive Director
cornosrned . Such operations may include the collection of
loans  from members of the cooperative and the payment  of
thig and demandable obligations of the cooperative. Honmever
all  benefits and privileges accorded under the Coapesrative
Code shall be revoked for such périod of time of S P E A on
by the Authority, dincluding but not Limited to the issuance
of & certificate of good standing or  any  endorsement Lo
governmant agencies.

=

. GCancellation

the  resolution declaring  the cooperative g
of registration revolked or  cancelled becomes
cubory, the cooperative shall be liguidated in
ordance with the procedures provided for uander Rule 8 of

the Implementing Fules and Regulations.

Eoffemotivi by

Thes Favsolobdlon ]y ﬁump@nmibnﬂ resocation nl'g
sancellation dssusd by the Area Director/Executive Director
shall  becoms  final and executory atier the Lapse  of  the
appeal cperiod of fifteen (15) dayvs from racedpt thereof by
the subiscl cooperative.

ST RN

Ay resolution ordering the suspension, revocation  or
cancallation of the osritificate of registration  of &
cooperative shall be appealed to the Board of Administrators
within fifleen (15 dayvs from receipt of the resolution bry
g s cooperactive, T hu clesciisidon o f EART Horard o f
Administrators shall become final and exacutory.,

B tisvi by &

This  policy shall telke effect within thirty (30) dayvs
from its approval by the Board of Administrators.

Approved, Sepltember L3, 1994,

. EDNA E. ABERILLA
Dl rman

Encl.: ass
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ANNEX

\\AII

TABLE OF SANCTIONS

Failure to submit Annual Report but
submitted Audited Financial
Statement for the preceding year

Failure to submit Audited Financial
Statement but submitted Annual
Report for the preceding year

Non-maintenance of the required
books

Failure to submit Annual Report &
Audited Financial Statement for the
preceding year

Failure to meet required minimum
number of members

Failure to register amendments

Failure to call meeting of the
General Assembly despite notice of
CDA

All other violations of the
cooperative laws, or CDA rules and
regulations

Obtaining registration through fraud
Existing for an illegal purpose

Failure to commence business and
operations within two (2} yrs. from
registration

Failure to operate for two (2)
consecutive years

Ist Off.
Reprimand

Reprimand

Reprimand

6 months
suspension

Suspension

until minimum

is met

6 months
suspension

6 months
suspension

1 year
suspension

Cancellation
Cancellation

Cancellation

Cancellation

2d Off.

6 months
suspension

6 months
suspension

6 months

. suspension
1 year suspension

Cancellation

1 year suspension

1 year suspension

Cancellation

3rd Off.

1 year
suspension

1 year
suspension

1 year
suspension

Cancellation

Cancellation

Cancellation



